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Marchl8,2013

Mr. NelsonH. Koyanagi,Jr.,Acting Director
Departmentof BudgetandFiscalServices
530 SouthKing Street,Room208
Honolulu,Hawaii 96813

DearActing DirectorKoyanagi,Jr.,

Subject: BUDGET COMMUNICATION NO.10
Requestfor Clarificationof TransferRelatedto theHousingDevelopment
SpecialFund

On October11, 2012,the City Council approvedResolution12-228,FD1, which
approvedthesaleofthe leasesoftwelveaffordablehousingprojectsto HonoluluAffordable
HousingPartners(HAHP). Underthetermsofthesale,HAHP will paythe City an up-front
lump-sumacquisitionleaserentpaymentof$142million.

In Mayor’sMessage116 (2012),theadministrationstated:

ProceedsremainingaftertherepaymentoftheCity’s CDBG
programwill bedepositedinto theHousingDevelopmentSpecial
Fund(HDSF) to retiretheoutstandingdebtobligations. TheCity
mustalsorepaytheOff-StreetParkingfund in theamountof
$393,000andtheHighwayImprovementBond Fund in theamount
of $15,000. Surplusfundsremainingthereaftermaybe
appropriatedthroughtheannualbudgetprocess.
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In thefiscal year2014 operatingbudget,theHousingDevelopmentSpecialFundis
to receive$98,592,000from thesaleof theaffordablehousingproject. On page16 of
Bill 11(2013);$72,592,000is beingtransferredfrom theHousingDevelopmentSpecialFund
to theGeneralImprovementBond Fund. Pleaserespondto thefollowing questionsregarding
this transfer:

1. How muchoutstandingdebtremainsfor thetwelveaffordablehousingprojects?
Pleasespecifytheamountoftheoutstandingdebt for generalobligationbonds
and for anyothertypesoffinancing.

2. Pleaseprovidetheprojecteddebtservicefor the outstandingdebtfor the
financingfor theproject.

3. Pleaseexplainwhatthe$72,592,000proposedto betransferredfrom theHousing
DevelopmentSpecialFundto theGeneralImprovementBond Fundwill be used
for and why suchatransferis necessary.Additionally, pleaseexplainwhy the
City is makingtheproposedtransferratherthantransferringmoniesfrom the
HousingDevelopmentSpecialFundto theGeneralFundto retiretheexisting
debt.

4. If this typeoftransferis theappropriatewayto reimbursethe General
ImprovementBond Fund,thenwhy is thereno proposalto transfer$15,000to the
HighwayImprovementBond Fund?

5. Mayor’s Message116 (2012)makesreferenceto a $393,000reimbursementto
theOff-StreetParkingFund. No suchfundhasbeencreatedby charteror
ordinance. Pleaseidentify which fundshouldbe reimbursedfor the$393,000and
whethertheadministrationis going to proposesuchatransfer.

Thankyou for yourassistancewith this matter. Pleaseprovide all informationrequested
no later than March 27, 2013. If there is any additional information needed,pleasedo not
hesitateto contactmeat 768-5005.

Sincerely,

~/I
ANN H. KOBAYASHI, C ir
Committeeon Budget

cc: Ms. EmberL. Shinn,ManagingDirector


